KLCC PROPERTY HOLDINGS BERHAD 

(Company No.: 641576-U)

Incorporated in Malaysia

Notes on the quarterly report – 31 December 2005


A. EXPLANATORY NOTES AS PER FRS 134
A1.

Basis of preparation


The interim financial statements are unaudited and have been prepared in compliance with the requirements of Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 


The interim financial statements should be read in conjunction with the audited financial statements for the Group as at 31 March 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2005.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 March 2005.

A2.
Audit report



The auditors’ report on the financial statements for the year ended 31 March 2005 was not qualified.

A3.

Seasonal or cyclical factors


The Group’s hotel operations may be impacted by the seasonal or cyclical factors affecting the occupancy rate and food and beverage business of the hotel.
A4.
Unusual items



During the quarter under review, there were no items or events that arose, which affected assets, liabilities, equity, net income or cash flows, that are unusual by reason of their nature, size or incidence.

A5.

Changes in estimates



There were no changes in the estimates of amounts reported that have a material effect on the results in the quarter under review.

A6.

Issuance, cancellations, repurchases, resale and repayments of debts and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the quarter under review.

A7.

Dividends paid 

A final dividend in respect of the financial year ended 31 March 2005, of 5.0% less 28% taxation on 934,074,279 ordinary shares, amounting to RM33.63 million (3.6 sen net per ordinary share) was paid on 16 September 2005.

Additionally, an interim dividend for the six months period ended 30 September 2005, of 5.0% less 28% taxation on 934,074,279 ordinary shares, amounting to RM33.63 million (3.6 sen net per ordinary share) was paid on 30 December 2005.

A8.
Segmental information

	 
	Individual quarter ended

31 December 2005
	 
	Cumulative period ended

31 December 2005

	Business segments
	Revenue
	 
	Profit before taxation
	 
	Revenue
	 
	Profit before taxation

	 
	RM’000
	 
	RM’000
	 
	RM’000
	 
	RM’000

	 
	 
	 
	 
	 
	 
	 
	 

	Investment holding
	-
	 
	(798)
	 
	55,752
	 
	53,330

	Property investment and

hotel operations
	170,583
	 
	131,424
	 
	507,769
	 
	390,067

	Provision of

management services
	15,260
	 
	3,825
	 
	53,849
	 
	15,120

	 
	185,843
	 
	134,451
	 
	617,370
	 
	458,517

	Consolidation
Adjustments
	(751)
	 
	(133)
	 
	(58,009)
	 
	(56,199)

	Revenue / 

Operating profit
	185,092 +b8+b9 
	
	134,584
	
	559,361 +b8+b9 
	
	402,318

	Finance cost
	 
	 
	(47,040)
	 
	 
	 
	(143,242)

	Interest income
	 
	 
	3,298
	 
	 
	 
	12,751

	Share of profit of
associated company
	 
	 
	2,784
	 
	 
	 
	8,273

	Profit before taxation 
	 
	 
	93,626
	 
	 
	 
	280,100

	 
	 
	 
	 
	 
	 
	 
	 


A9.

Property, plant and equipment and investment properties

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 March 2005.
A10.
Material subsequent events

There were no material events subsequent to the end of the quarter under review that have not been reflected in the interim financial statements.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the quarter under review.

A12.
Changes in contingent liabilities or contingent assets


There were no changes in the contingent liabilities or contingent assets of the Group during the quarter under review.

A13.
Capital Commitments


The amount of capital commitments not provided for in the interim financial statements as at 31 December 2005 is as follows:-
	
 
	
RM’000

	
	

	Approved and contracted for
	15,763

	Approved and not contracted for
	7,913


B.
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA LISTING REQUIREMENTS

B1.

Review of Group results for the period ended 31 December 2005


As the Group existed as of 31 May 2004, the nine months to 31 December 2005 turnover and pre-tax profits are being compared with numbers for seven months for the same period last year. Accordingly, the Group’s revenue for the financial period ended 31 December 2005 was RM559.36 million compared to the revenue for the period ended 31 December 2004 of RM424.66 million. The profit before taxation was RM280.10 million in the current period compared to RM190.79 million for the period ended 31 December 2004.

The Group’s revenue for the quarter ended 31 December 2005 was RM185.09 million compared to the revenue for the quarter ended 31 December 2004 of RM180.68 million. The profit before taxation was RM93.63 million in the current quarter compared to RM82.85 million for the quarter ended 31 December 2004. The increase at both the revenue and profit before tax level was mainly due to increased revenue from the retail mall (higher rental) and hotel (higher occupancy and average room rate).

B2.

Variation of results against preceding quarter


The Group’s revenue and net profit before taxation for the quarter of RM185.09 million and RM93.63 million respectively decreased over that of the preceding quarter of RM188.51 million and 94.35 million respectively. 

The decrease at both the revenue and profit before tax level was primarily attributed to lower revenue and profit before tax of the facilities management unit of the management services business segment.

B3.

Prospects for financial year (2005/06)



The directors are of the opinion that barring any unforeseen adverse events affecting the hotel and retail mall industry, performance for financial year 2005/06 at both revenue and profit before tax level will show significant improvement over that of financial year 2004/05. 

B4.

Profit forecast


No profit forecast was issued for the financial period.
B5.
Tax expense 

Taxation comprises the following:

	
	Individual quarter ended
	
	Cumulative period ended

	
	31 December 2005
	
	31 December 2004
	
	31 December 2005
	
	31 December 2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Within Malaysia
	
	
	
	
	
	
	

	In respect of the

current period
	
	
	
	
	
	
	

	Taxation
	13,656
	
	4,078
	
	38,710
	
	9,511

	Deferred taxation
	16,339
	
	22,076
	
	44,212
	
	47,592

	
	29,995
	
	26,154
	
	82,922
	
	57,103




The effective tax rates for the period presented above are higher than the statutory tax rate principally due to certain expenses which are not deductible for tax purposes.

B6.

Sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties during the quarter under review.

B7.
Quoted and marketable securities

There was no purchase or disposal of quoted and marketable securities during the quarter under review.
B8.
Status of corporate proposal announced 
There were no corporate proposals announced but not completed as at the date of this report.

B9.

Borrowings

	 
	RM’000
	 
	RM’000
	 

	Short term :
	 
	 
	 
	 

	Secured
	
	
	
	

	Term loan
	69,539
	 
	 
	 

	Private debt securities
	131,125
	 
	200,664
	 

	 
	 
	 
	 
	 

	Long term :
	 
	 
	 
	 

	Secured
	
	
	
	

	Term loan
	841,714
	 
	 
	 

	Private debt securities
	1,437,181
	 
	2,278,895
	 

	 
	 
	 
	2,479,559
	 

	 
	 
	 
	 
	 


B10.
Off balance sheet financial instruments


There were no off balance sheet financial instruments as at the date of this report.
B11.
Material litigation 

The Group has no outstanding material litigation as at the date of this report.


B12.
Dividends 

There were no dividends declared during the quarter under review.
B13.
Earnings per share (“EPS”)

	 
	Individual quarter ended

	 
	Cumulative period ended


	 
	31 December
2005
	 
	31 December
2004
	 
	31 December 

2005
	 
	31 December
2004

	(i) Basic earnings per 

    Share
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Net profit for the period (RM’000)
	39,623
	 
	32,976
	 
	121,566
	 
	81,346

	 
	 
	 
	 
	 
	 
	 
	 

	Weighted average number of ordinary shares in issue (‘000)
	934,074
	 
	934,074
	 
	934,074
	 
	515,193

	 
	 
	 
	 
	 
	 
	 
	 

	Basic earnings per share (sen)
	4.24
	 
	3.53
	 
	13.01
	 
	15.79

	 
	 
	 
	 
	 
	 
	 
	 

	(ii) Diluted earnings per 

      share 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Net profit for the period (RM’000)
	39,623
	 
	32,976
	 
	121,566
	 
	81,346

	Interest on RCULS (RM’000)
	718
	 
	653
	 
	2,111
	 
	1,524

	
	
	
	
	
	
	
	

	Net profit attributable to ordinary shareholders (RM’000)
	40,341
	
	33,629
	
	123,677
	
	82,870

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	934,074
	 
	934,074
	 
	934,074
	 
	515,193

	
	
	
	
	
	
	
	

	Effect of dilution - RCULS
	360,662
	 
	360,662
	 
	360,662
	 
	360,662

	 
	 
	 
	 
	 
	 
	 
	 

	Adjusted weighted average number of ordinary shares in issue and issuable (‘000)
	1,294,736
	 
	1,294,736
	 
	1,294,736
	 
	875,855

	 
	 
	 
	 
	 
	 
	 
	 

	Diluted earnings per share (sen)
	3.12
	 
	2.60
	 
	9.55
	 
	9.46


BY ORDER OF THE BOARD

Mohd Yusof bin Johor Ali (LS8787)

Yeap Kok Leong (MAICSA0862549)

Company Secretaries

Kuala  Lumpur
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